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BAYONNE, N. J., March 19, 1929. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The total stationary boiler sales in the United States during 1928 
were slightly less than in 1927 due to trade conditions, including the 
somewhat decreased purchases of such equipment by Public Utilities. 
Competition was keen and prices close. As a result, your Company’s 
sales were not as great as in the previous year. The sales of accessories 
such as superheaters, economizers, air heaters, water cooled furnace 

ralls, etc., were satisfactory and formed a considerable portion of your 
Company’s business. The sales of marine boilers for merchant ships 
were greater than in the previous year. Your Company also furnished a 
substantial number of boilers for installation in new Naval vessels. A 
considerable business in special products of various kinds such as the 


Company is able to manufacture has been built up. Unfilled orders as 











of December 31, 1928, totalled $9,647,410.82 as compared with $10,985,- 
507.28 at the close of 1927. 

Such new equipment as has been found necessary to enable the 
Company’s works to keep in step with improvements in design and 
manufacture has been installed, and all manufacturing plants have been 
maintained at maximum efficiency. As many materials of the kinds 
required in the Company’s manufacturing operations can now be ob- 
tained quickly, raw material inventories have been considerably reduced. 
Inventories have not been written down as costs were equal to, or lower 
than market prices. 

The Company’s subsidiaries made good progress during the year 
and added materially to the success of the Company. A very consider- 
able amount of research and development work was undertaken and is 
progressing satisfactorily. 

As of June 30, 1928, an agreement was effected with Babcock & 
Wilcox, Ltd. of London, England, by which a conditional transfer previ- 
ously made to it of certain of the foreign patents and business of this 
Company became absolute upon terms that were mutually satisfactory. 
The purchase price is to be paid in five equal annual installments, the 
first of which was made July 28th, last. The asset heretofore shown 
on the balance sheet as “Foreign Rights” has been transferred to “De- 
ferred Accounts Receivable’, which will be diminished each year as 
installments are paid. 

Herewith is submitted balance sheet as of December 31, 1928, profit 
and loss account, and surplus account for the year 1928, certified by 
Barrow, Wade, Guthrie & Company, public accountants. Ample reserves 
have been set up for doubtful receivables and proper provision has been 


made for depreciation of plants and equipment. 


It is with profound regret that the members of the Board of Directors 
report the death on June 6, 1928, of Charles A. Knight, a Director of 
the Company since 1887. Mr. Knight was largely responsible for build- 
ing up the European business of the Company prior to the formation of 
the separate British Company, of which he was Managing Director for 
many years. 


By ORDER OF THR BOARD OF DIRECTORS 


A. G. PRATT, 


President. 


THE BABCO 


Balance 
ASSETS 
CURRENT ASSBTS: 
CRN 2 ee Sas fF hac aA abe CC sie w wee ek ee OmUare a $3,279,062.96 
Securities of the United States Government........ 3,304,358.28 
Other Marketable Securite®: ... .0... cswseweesecsas 1,742,788.19 
Accounts Receivable .............. $5,714,551.00 
INOGCR TROOCTVERIMO ein ccc tcwan be 396,831.26 
$6,111,382.26 
Deduct—Reserve for Doubtful Notes 
Wd DECOGWIE nose sa ser een 52,294.30  6,059,087.96 
Accrued Interest on Bonds and Notes............. 63,181.26 


Inventories: 


Raw Materials, Work Completed and in Progress. 3,530,371.89 


TOTAL, CURRENT BOADTE & os so csics cee ccads $17,978,850.54 
DEFERRED ACCOUNTS RECBIVABLB........cccccccccceees 450,986.00 
INVESTMENTS : 
Stocks of Subsidiary Companies.... = $5,162,350.89 
Stocks and Bonds of Other Com- 
WENA occ cts ss hee ES Ss 3,909,059.55 


Advances to Subsidiary Companies. 892,784.58 9,564,195.02 


FixEp ASspTs, LESS DEPRECIATION : 


Real Estate and Buildings......... $3,719,819.32 

Machinery and Equipment......... 1,867,537.63 

Dies, Patterns and Drawings....... 228,000.00  — 5,815,856.95 
DPR CEI ig oS as cc co Paine kR eg t ek ane wes 58,528.01 


—— ee 


$33 867,916.52 


AUDITORS’ CERTIFICATE. 


We have examined the books and records of The Babcock & Wilcox Company and have prepared 
therefrom the above Balance Sheet as at December 31, 1928. 

Cash, Notes Receivable and Securities have been verified by us except as to such items as were 
held by the various Branch Offices. 

Responsible officials of the Company have certified to us the correctness of the Inventories, which 
are priced at Cost, and that all Liabilities in connection therewith have been incorporated in the 
accounts at December 31, 1928. 
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Sheet as at — 


: 


WILCOX COMPANY 





December 31, 1928 


LIABILITIES 
CURRENT LIABILITIBS : 
PRONG ST MORON ow cids ats bad he ks ES kaso doa kOe $465,629.96 
Accounts Payable—Subsidiary Companies......... 25,936.46 
CORON, “Wy ON Ws crass fae a ean Base ale es 253,387.35 
Dividends Payable ........ eg arc Renee gr Owe 794,500.00 
Advance Payments on Contracts... .. 2. . sic seeseses 220,223.26 
Reserve for Federal Income Taxes................ 187,000.00 
ats RAIA TUONE 60s se eka © 6a da ene o'0% $1,946,677.03 
RESERVES : 
ee Re TE RE Ae em 2,500,000.00 
CAPITAL STOCK : 
227,000 Shares—Par Value $100.00 
PERE: initdbe bas ces Koei a ene ones $22,700,000.00 
SURPLUS: 
Balance at December 31, 1928...... 6,721,239.49 29,421,239.49 


$33,867,916.52 


Provision has been made for Depreciation of Buildings, Machinery and Equipment and Federal 
Taxes. 


Vouchers covering expenditures made during the year for additions to Real Estate, Buildings, 
Machinery and Equipment were examined by us and found in order. 
In our opinion, the foregoing Balance Sheet correctly sets forth the position of The Babcock & 
Wilcox Company at December 31, 1928. 
BARROW, WADE, GUTHRIE & CO. 
New York, March 18, 1929. Accountants and Auditors. 





THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 


December 31, 1928 


Gross Profit on Operations, less Selling, Administrative 


at Gonetal TEXiORGOR son cick 650 20h cde cede s heews $1,695,426.96 
Teconse froin Tice oo x okie es ee he nek cK ss 645,741.90 
Paieremt GG TiKCOOROD sons i556 o'o ee i SS s cakinie sed eee 107,525.98 
PoC eH TIAGO TORII, ObC oie cies. epee es eae saps n es 75,300.61 
DUMOGEM Gira cs kamera ae Aah ne Rae awien KARO Mike onan 4,498.97 
$2,528,494.42 
Deduct: 
Depreciation of Buildings, Machinery and 
Maninment. (006 os ds s.00 0 deeea ede daes $411,681.30 
Loss on Sale of Investments.............. 3,829.15 
Reserve for Federal Taxes.... $187,000.00 
Less, Adjustment for prior 
wears’ TAXOR ... 2. x««: 129,095.91 27,904.09 473,414.54 


ee -—_— 


Ner PROFIT, TRANSFERRED TO SURPLUS ACCOUNT.  $2,055,079.88 








THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 


December 31, 1928 


Balanon at Jannary 11928. nb ees pa diinas opescoans 0% 


Add: 


Profit from Operations and Income on Invest- 
ments Tor TRO FOOT TOSS. «ik voscccscscvacias 


Deduct: 


Dividends Declared: 





Pa EY. 2 BBO a iiaices a0 es 397.250.00 
Paid October 1, 1928........ 397,250.00 
Payable January 2, 1929.... 397,250.00 
Payable April 1, 1929....... 397,250.00 
ALAMO AT DMOMMEMR BI BOA x oiaiiiaiaise ¢ bw Gee doce aes 





$6,255,159.61 


2 055,079.88 


$8,310,239.49 


1,589,000.00 


$6,721,239.49 








Printed in U.S.A.—The Evening Post Job Printing Office, Inc., 
154 Fulton St.. New York, N. Y¥. 

















